FORECASTING AND ASSESSING
STRUCTURAL CHANGE USING THE
BAYESIAN DYNAMIC LINEAR
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THE CASE OF PROMOTIONAL CAMPAIGNS

Andy Pole

ABSTRACT

We discuss and illustrate modeling and analysis of structural change in time series
data. The modeling framework is the normal dynamic linear model (Pole, West
and Harrison 1994). We utilize basic ideas of componentwise model structuring
and subjective intervention to provide a natural, easy-to-implement system for
dealing with promotional campaigns.

1. INTRODUCTION

We discuss and illustrate the modeling and analysis of structural change
in time series data. The topic is treated in the context of a general
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